		1

		3









Adam Smith Economic Philosophy

Student’s Name
Professor’s Name
Institutional Affiliation
 


Adam Smith Economic Philosophy
[bookmark: _GoBack]The famous philosopher advocated for capitalism in the economy. Governments used to control the trade activities of their states. However, Adam Smith argued that the government's control and trade should not be controlled by the government but by the private sector. According to his philosophy, there should be a free market where commodities' pricing is determined by market conditions. There has been an increase in the number of manufacturing industries that supply goods to the market in the modern world. Before setting the price of commodities, these companies consider production costs and other costs associated with processing it. 
I agree with Adam Smith on the concept of capitalism and the free market. State control of the economy encouraged monopoly and set high prices for commodities. Depending on the market demand and supply, companies in modern societies can determine the costs to charge for items. What I like most about the free market is the fact that it gives consumers a vast pool to choose. For instance, if company A charges high prices, a customer can purchase the same product from company D at a lower price.
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